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To Our Customers and Friends:                         
We are pleased to present the audited statement of our 
financial condition, as required by the rules of the Securities 
and Exchange Commission. 
 
We are proud to show a strong balance sheet which reflects 
our long time policy of conservative business conduct.  Net 
capital, as computed according to the requirements of the 
Securities and Exchange Commission, was $2,215,939.  This 
is well above our required minimum net capital of $605,290 
ratio of aggregate indebtedness to net capital was 
approximately 410%.  This compares with a maximum 
indebtedness allowable by the Securities and Exchange 
Commission of 1500%. 
 
Our resources are used in providing our customers with 
professional investment services as well as in the selection of 
particular securities including: 
      Services 

Free Money Market Accounts with Check Writing 
Retirement Planning 
Education Planning 
Fee-Based Accounts 

 Asset Allocation & Portfolio Review 
      Products 

Stocks & Mutual Funds 
Corporate & Municipal Bonds 
Government Bonds & US Treasuries 
Traditional & Roth IRAs 
Qualified Retirement Plans 
Section 529 Education Plans 
Options 
Insurance & Annuities 
Professional Money Managers 

                                                                                                 
2007 has been a volatile year for the financial markets thus far. 
 The U.S. equity markets enjoyed a favorable climate in the 
first half of the year, but concerns over the sub-prime 
mortgage industry triggered a correction that began in mid 
July, erasing most of its gains for the year. While the domestic 
economy has been healthy overall, investors will be keeping a 
close eye on economic data going forward, looking for signs of 
weakness that may portend a recession. 
 
The volatility and uncertainty of the financial marketplace is 
another reason why investors need to maintain a diversified 
portfolio to reduce overall risk. 
 
Smith, Moore & Co. continues to upgrade its technology and 
services for its employees and customers, including new 
broker workstations, a new phone system, and an improved 
internet presence. Please visit our website at 
www.smithmoore.com  to learn more about our firm and the 
services we offer. 
 
Smith, Moore & Co. is planning to open new branch offices in 
Chesterfield, MO and Columbia, MO in late 2007, and is 
exploring additional expansion opportunities as well. We are 
pleased that our commitment to the customer is attracting 
interest from financial advisors with skill and integrity.   
 
The management of Smith Moore and Co. appreciates your 
trust and continued business.  Customer service will continue 
to be our highest priority. 
 
The Board of Directors 

June 30, 2007
Statement of Financial Condition (audited)
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The management of Smith Moore and Co. appreciates your 
trust and continued business.  Customer service will continue 
to be our highest priority. 
 
The Board of Directors 

smith moore 2007 audited.qxd  9/24/2007  1:50 PM  Page 2



Smith, Moore & Co.

Statement of Financial Condition (Audited)

June 30, 2007

Assets

Cash                                                                  $ 60,958

Cash & securites segregated under federal

    and other regulations 23,885

Receivable from broker-dealers

    and clearing organizations 1,499,153

Receivable from customers 8,903,033

Receivable from officers 11,660

Securities owned, at market value:

    Corporate Obligations                          154

    State and Municipal Govt           1,519,727

    Stock                                            424,950 1,944,831

Securities owned, not readily

    marketable, at cost 36,453

Other assets 710,208

Total assets                                                     $ 13,190,181

Liabilities and Stockholders' Equity

Notes payable, bank                                         $ 900,000

Payable to broker-dealers

    clearing organizatons 1,912,215

Payable to customers 6,353,532

Payable to officers 331,181

Accounts payable, accrued liabilities

    and expenses 791,776

Securities sold not yet purchased at

    market value 0

Total liabilities                               10,288,704

Stockholders' Equity:

    Common stock - par value $1 per share;

     authorized 100,000 shares, issued

     20,700 shares of which 8,275 shares

     are held as treasury stock 20,700

    Additional paid in capital 1,275,746

    Retained earnings 2,778,408

4,074,854

Less:  Treasury stock, at cost (1,173,377)

Total stockholders' equity 2,901,477

Total liabilities & stockholders' equity          $ 13,190,181

Smith, Moore & Co. 
Notes to Financial Statement                                      
 
1.   Summary of Accounting Policies 
 
Description of business -- Smith, Moore & Co. is a registered 
securities broker/dealer under the Securities Exchange Act of 1934 
and a member of the National Association of Securities Dealers 
(NASD).  The Company executes principal and agency securities 
transactions, provides investment banking services and offers 
correspondent clearing and execution services for another firm.  
Most of the Company’s clients are individuals residing in the 
St. Louis, Missouri and Jefferson City, Missouri metropolitan areas. 
 
Securities transactions – Commission, principal transactions and 
related clearing expenses are recorded on a trade date basis. 
 
Securities owned -- Securities owned and securities sold not yet 
purchased, are valued at current market prices.  Any unrealized 
gains or losses are reflected in revenues as principal transactions 
gains or losses. 
 
Equipment and furniture – Equipment, furniture and leasehold 
improvements (included in other assets) with a net book value of 
$108,743 are carried at cost.  Depreciation is computed on straight-
line basis.  When assets are retired, or otherwise disposed of, the 
cost and related accumulated depreciation are removed from the 
accounts, and any resulting gain or loss is reflected in income for the 
period. Leasehold improvements are amortized over the lesser of 
the economic useful life of the improvement or the term of the lease. 
The cost of maintenance and repairs is charged to income as 
incurred, whereas significant renewals and improvements are 
capitalized. 
 
Securities held for customers -- Values of securities held for 
customers are not recorded in the financial statements. 
 
Use of Estimates -- The preparation of financial statements in 
conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates 
and assumptions that affect the reported amounts of assets and 
liabilities and disclosures of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of 
revenues and expenses during the period.  Actual results could differ 
from those estimates. 
 
2.  Cash and securities segregated under Federal and other 
regulations -- Cash of $23,885 is segregated in a special reserve 
bank account for the benefit of customers under Rule 15c3-3 of the 
Securities and Exchange Commission. 
 
3.   Receivable from and payable to broker-dealers and clearing 
organizations – Receivables from broker/dealers and clearing 
organizations include amounts arising from normal cash and margin 
transactions.  Margin receivables are collateralized by securities 
owned by brokerage clients.  Such collateral is not reflected in the 
accompanying financial statements. 
 
Amounts receivable from and payable to at June 30, 2007, consist 
of the following: 
 
         Receivable   Payable 
   Securities failed to deliver/receive   $   367,253 $1,912,215 
   Deposits for securities borrowed       1,131,900 
    

  $1,499,153 $1,912,215  
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4.   Receivable from and payable to customers or officers -- 
Accounts receivable from and payable to customers or officers 
include amounts due on cash and margin transactions.  Securities 
owned by customers are held as collateral for receivables.  Such 
collateral is not reflected in the financial statements. Substantially 
all amounts payable to customers are subject to withdrawal upon 
customer request. 
 
 
5.    Equipment and Furniture consist of the following as of June 
30, 2007: 

         Estimated Life 
 
Computers and office equipment    $     91,004             5 to 7 yrs 
Furniture and fixtures                     77,208             5 to 7 yrs 
Leasehold improvements                       4,495         5 yrs 
        172,707 
Less accumulated depreciation  
and amortization                                   63,964   
                 $    108,743 
 
Depreciation and amortization, using the straight-line method, 
charged to occupancy and equipment expense, was $28,278 during 
the fiscal year ended June 30, 2007. 
 
6.   Notes Payable -- Bank 
The Company has five credit arrangements with U.S. Bank, N.A.  
One agreement is secured by customer owned securities, two 
agreements are secured by securities owned by specific customers, 
one agreement is secured by officers’ securities and one 
agreement is secured by Company owned securities.  Each credit 
agreement requires interest at the Bank’s federal funds rate plus 
1.00 percent.  The notes are due on demand or, if no demand is 
made, then on September 30, 2007.  The maximum loan 
commitment in aggregate with U.S. Bank, NA is $50,0000,000. 
 
    The loans outstanding at June 30, 2007 with the approximate 
value of securities held as collateral were: 

            Value of 
   Amount          Collateral 

 
 Customer owned securities $   400,000       $   5,337,223 
 Company owned securities      500,000               774,369 
     $   900,000         
 
 
7.   Commitments and Contingent Liabilities -- The Company 
leases office space at two locations under lease agreements 
classified as operating leases that expire in August 2009 and May  
2010.  The Company also has two operating lease agreements on 
copy machines that expire in January 2009.  Minimum future rental 
payments as of June 30, 2007 for future years and in the aggregate 
are: 

Year ended June 30    Amount 
        2008   $266,809 
        2009     266,898 
        2010       56,529  
        2011                696 
        2012                    0 
                                                                        

Total minimum future rental payments        $   590,932 
 
Rental expense for the items above was $258,374 for fiscal year 
2007. 
 
In addition, the Company is provided securities information services 
under various contracts. Payments of $36,728 were charged to 
operating expense in fiscal year 2007.  The commitments are 
similar for the fiscal year 2008. 

7.  Commitments and Contingent Liabilities (cont.) --  
The Company has a contract for computer services extending for 
six years that began June 14, 2006.  Payments under the contract 
are based on the volume of the Company’s business with a 
minimum charge of $10,000 per month. 
 
8.  Retirement Plan -- The Company has a SIMPLE plan for 
eligible employees. The Company makes a matching contribution 
up to three percent of an employees’ compensation.  During the 
fiscal year ended June 30, 2007 Company contributions to the plan 
charged to operations were $106,968. 
 
9.   Income Taxes -- The Company files its corporate income tax 
returns with a year ending December 31.  The Company has 
elected to be treated as a Subchapter S corporation for federal and 
Missouri state income tax purposes.  As a result, net taxable 
federal and Missouri income is reported and taxed on the returns of 
the individual stockholders.  Included in other operating expenses 
are corporate franchise taxes for Missouri. 
 
10.  Concentrations of Credit Risk -- The Company maintains 
several checking accounts with local banks.  The banks provide 
$100,000 of deposit insurance through the FDIC.  Amounts in 
excess of insured limits at June 30, 2007 were $487,302.  The 
amount subject to FDIC in not net of outstanding checks at June 
30, 2007.  The amount represents the bank balance as of June 30, 
2007. 
 
11.  Financial Instruments with Off-Balance Sheet Risk -- In the 
normal course of business, the Company’s customer activities 
involve the execution, settlement and financing of various customer 
securities transactions requiring the services of counterparties that 
are primarily broker-dealers, banks, and other financial institutions. 
 In the event the customer or counterparties do not fulfill their 
obligations and the Company has to purchase or sell the financial 
instrument underlying the contract at a loss, the Company may be 
exposed to off-balance sheet risk. The risk of default depends on 
the creditworthiness of the counterparty or issuer of the instrument. 
 
The Company’s customer securities activities are transacted on 
either a cash or margin basis. In margin transactions, the Company 
extends credit to its customers, subject to various regulatory and 
internal margin requirements, collateralized by cash and securities 
in the customers’ accounts. The Company’s exposure to off-
balance sheet risk associated with the nonperformance of these 
customers in fulfilling their contractual obligations pursuant to 
securities transactions is identical for unsettled or settled 
transactions and can be directly impacted by volatile trading 
markets which may impair the customers’ ability to satisfy their 
obligations to the Company. 
 
Generally, customer account margin account balances are secured 
by marketable securities controlled by the Company.  The 
Company’s policy is to monitor required margin levels daily and, 
pursuant to such guidelines, require the customer to deposit 
additional collateral or to reduce positions when necessary.  Also, it 
is the Company’s policy to review, as necessary, the credit standing 
of each counterparty and customer with whom the company does 
business. 
 
Securities sold but not yet purchased represent obligations of the 
Company to deliver specified securities at contracted prices.  
Settlement of such obligations may be at amounts greater than 
those recorded in the balance sheet. 
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12.   Net Capital Requirements -- Pursuant to the net capital 
provisions of Rule 15c3-1 of the Securities Exchange Act of 
1934, the Company is required to maintain minimum net capital, 
as defined under such provisions.  The rule provides that 
aggregate indebtedness, as defined, may not exceed 1,500 
percent (15 to 1) of net capital, as defined.  The rule also 
provides that equity capital may not be withdrawn if the resulting 
relationship of aggregated indebtedness to capital would exceed 
1,000 percent (10 to 1).  At June 30, 2007, the Company's 
aggregate indebtedness was $9,079,360 and net capital was 
$2,215,939 for a percentage of aggregate indebtedness to net 
capital of 410 percent.   The Company’s net capital in excess of 
the minimum required was $1,610,649.  The percentage of 
aggregate indebtedness to net capital may fluctuate on a daily 
basis. 
 
 
 

Report of Independent Public Accountants    
 
To the Board of Directors 
Smith, Moore & Co. 
St. Louis, Missouri 
 
We have audited the statement of financial condition of Smith, 
Moore & Co. (an S corporation) as of June 30, 2007, and the 
related statements of income, changes in stockholders’ equity, 
and cash flows for the year then ended.  These financial 
statements are the responsibility of the Company’s management. 
 Our responsibility is to express an opinion on these financial 
statements based on our audit. 
 
We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America.  Those 
standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements 
are free of material misstatement.  An audit includes examining, 
on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the 
overall financial statement presentation.  We believe our audit 
provides a reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present 
fairly, in all material respects, the financial position of Smith, 
Moore & Co. as of June 30, 2007 and the results of their 
operations and their cash flows for the year then ended in 
conformity with accounting principles generally accepted in the 
United States of America. 
 

Hauk, Fasani, Ramsey, Kruse & Company, P.C. 
     Certified Public Accountants 

 
 
St. Louis, Missouri 
August 24, 2007 

To Our Customers and Friends:                         
We are pleased to present the audited statement of our 
financial condition, as required by the rules of the Securities 
and Exchange Commission. 
 
We are proud to show a strong balance sheet which reflects 
our long time policy of conservative business conduct.  Net 
capital, as computed according to the requirements of the 
Securities and Exchange Commission, was $2,215,939.  This 
is well above our required minimum net capital of $605,290 
ratio of aggregate indebtedness to net capital was 
approximately 410%.  This compares with a maximum 
indebtedness allowable by the Securities and Exchange 
Commission of 1500%. 
 
Our resources are used in providing our customers with 
professional investment services as well as in the selection of 
particular securities including: 
      Services 

Free Money Market Accounts with Check Writing 
Retirement Planning 
Education Planning 
Fee-Based Accounts 

 Asset Allocation & Portfolio Review 
      Products 

Stocks & Mutual Funds 
Corporate & Municipal Bonds 
Government Bonds & US Treasuries 
Traditional & Roth IRAs 
Qualified Retirement Plans 
Section 529 Education Plans 
Options 
Insurance & Annuities 
Professional Money Managers 

                                                                                                 
2007 has been a volatile year for the financial markets thus far. 
 The U.S. equity markets enjoyed a favorable climate in the 
first half of the year, but concerns over the sub-prime 
mortgage industry triggered a correction that began in mid 
July, erasing most of its gains for the year. While the domestic 
economy has been healthy overall, investors will be keeping a 
close eye on economic data going forward, looking for signs of 
weakness that may portend a recession. 
 
The volatility and uncertainty of the financial marketplace is 
another reason why investors need to maintain a diversified 
portfolio to reduce overall risk. 
 
Smith, Moore & Co. continues to upgrade its technology and 
services for its employees and customers, including new 
broker workstations, a new phone system, and an improved 
internet presence. Please visit our website at 
www.smithmoore.com  to learn more about our firm and the 
services we offer. 
 
Smith, Moore & Co. is planning to open new branch offices in 
Chesterfield, MO and Columbia, MO in late 2007, and is 
exploring additional expansion opportunities as well. We are 
pleased that our commitment to the customer is attracting 
interest from financial advisors with skill and integrity.   
 
The management of Smith Moore and Co. appreciates your 
trust and continued business.  Customer service will continue 
to be our highest priority. 
 
The Board of Directors 
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