TRADITIONAL AND ROTH IRAs

Contribution Limits

REQUIRED MINIMUM DISTRIBUTIONS

Uniform Lifetime Table

amith MooresGo.

2006 - 2007 2008 - 2010 Current Distribution Current Distribution
Regular $4,000 $5,000 Age Period Age Period
Catch-up* $1,000 $1,000 70 27.4 93 9.6
“ Onl » . 71 26.5 9 9.1 20 10
ly taxpayers age 50 and over are eligible to make catch-up contributions 7 956 95 36
MRAgrhhcontrithUtian Phaste'-bmtl't to Roth IRAs in 2010 ;2 ggg gg §é EASY R E F E R E N C E
phase-out range for contributions to Ro s in S .
> Married filing jointly: $167,000 — $177,000 » Single: $105,000 - $120,000 B 222 - L TAX GUIDE
» Married filing separately: $0 — $10,000 77 512 100 63
Annual income limit for determining ability to convert traditional IRA to Roth IRA is 78 20'3 101 5'9
$100,000 in 2009; no limit in 2010 and subsequent years. 79 195 102 5.5
Traditional IRA Deductibility Rules 80 18.7 103 5.2
Filing  Covered by Employer's S; %7? %04 49 If Taxable Estate/Gift Is
Status _Retirement Plan? _ Modified AGI 2009 Modified AGI 2010 Deductibility 83 1%23 182 ﬁg Over But Not Over The Tax Is: 0f The Amount Over
No Any amount Any amount  Full deduction 84 155 107 3.9 o 038 ;8888 : 838 + ;g;’ o 038
o i 85 14.8 108 3.7 ] ] 0N + 2% ]
= . $55,000 or less $56,000 or less Fgll deduct!on 5 1 109 I 20,000 10,000 3300 1 22% 20,000
2] ES] $55,001-$64,999 $56,001-$65,999 Partial deduction 87 13.4 110 31 10,000 60000 8200 + 24% 10,000
$65,000 or more  $66,000 or more o deduction 88 12.7 111 2.9 60,000 80,000 $13,000 + 26% 60,000
Neither Spouse Any amount Any amount  Full deduction 89 12.0 112 2.6 80,000 100,000 18,200 + 28% 80,000
Covered _ 90 114 113 24 100,000 150,000 23,800 + 30% 100,000
Both Spouses $89,000 or less  $89,000 or less  Full deduction g; %82 s alnld“older %é 150,000 250,000 38,800 + 32% 150,000
= Covered $89,001-$108,999  $89,001-$108,999 Partial deduction - - 250,000 500,000 $70,800 + 34‘0% 250,000
S $109,000 or more ~ $109,000 or more No deduction 500,000 750,000 15,800 + 370/’ 500,000
= 750,000 1,000,000 248,300 + 39% 750,000
= 8”9 Spguse $89,000 or less $89,000 or less  Full deduction 1,000,000 1,250,000 345,800 + 41% 1,000,000
é F(‘J)rvgr:vegd $89,001-$108,999 $89,001-$108,999 Partial deduction 1,250,000 1,500,000 $448,300 + 43% 1,250,000
= Spouse $109,000 or more ~ $109,000 or more No deduction 1,500,000 - — - $555,800 + 45% 1,500,000
= 8ne Sp(cj)use $166,000 0r less  $167,000 or less  Full deduction Subtract Applicable Credit Below from Calculated Tax
overed — ) - i i i i
For Non-covered $166,001-$175,999 $167,001-$176,099 Partial deduction e He e e
SDOUSG $176,000 or more $177,000 or more No deduction 2009 3:500:000 1,455,500* 1:000:000
2010 Estate tax repealed, gift tax remains*" 1,000,000
TR 5500 100000
2009 2010 *Federal credit for gift taxes limited to $345,800 "Gift tax rate is 35% for 2010
Maximum elective deferral to retirement plans, Other Estate and Gift Tax Planning ltems
(e.g., 401(k), 403(b) and 457 plans, and SARSEPs) $16,500 $16,500 2009 2010
Maximum elective deferral to SIMPLE 401(k) plans $11,500  $11,500 Annual gift tax exclusion $13,000  $13,000
Limit on annual additions to SEP plans _ $49,000  $49,000 Annual gift tax exclusion for non U.S. citizen spouses $133,000  $134,000
Annual compensation threshold requiring SEP contribution $550 $550 n — - T
—_ o : el Generation skipping tax (GST) exemption $3,500,000 Repealed
Limit on annual additions to defined contribution plans $49,000 $49,000 IRC B 6166 2% limit for deferred estate t " $1330000 $1.340000
Maximum annual compensation taken into account for - ° 'm,' or de err.el estate tax payments ke i
contributions $245,000  $245,000 Special use valuation for qualified real property $1,000,000 $1,000,000
Annual benefit limit under defined benefit plans $195,000  $195,000 #There is current proposed legislation, that if passed, would affect estate, gift, GST, and income
Threshold amount for definition of highly taxes for property transfers in 2010. One proposal is to freeze tax rates at 2009 levels.
compensated employee $110,000  $110,000
Threshold amount for definition of key employee/officer
in top-heavy plans $160,000  $160,000
Catch-up Contribution Limits for Other Qualified Plan Types =
2007 2008 2009 2010
101K, 403(b) . \ '
SAR-SEP and 457 Plans $5,000 $5,000 $5,500 $5,500 www.smithmoore.com Providina fi ial advi . 1913
SIMPLE Plans $2500  $2500  $2500  $2,500 roviding financial advice since 1913.
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INCOME TAX COMPARISON EDUCATION INCENTIVES

2008 2010 Coverdell Education Savings Accounts
(Education IRAs — Contribution Limit $2,000)

If Taxable Income Is If Taxable Income Is Modified Adi 6 o ; o
Over But Not Over The Tax Is 0f The Amount Over Over But Not Over The Tax Is 0f The Amount Over odified Ad]usteq rossllncome (MAGI) phase-out range for contributions to
: = : — : = : — Coverdell Education Savings Accounts
Married Filing Jointly and Surviving Spouses Married Filing Jointly and Surviving Spouses . ) )
$0 $16.700 $0 + 10% $0 $0 16.750 $0+ 10% $0 » Married Filing Jointly $190,000 — $220,000 » Single $95,000 — $110,000
Bl RSB Wb [ ousied Tuion Pregrame — secton 520 s
) s 00U + % s 5 s 363 +25% 5 sebrihb o : : :
137050 208'850 26638 1 28% 137.050 137300 209750 76,688 + 28% 137300 Distributions after 12/31/2001 used for qualified higher education expenses are income
208,850 372,950 46,742 + 33% 208,850 209,250 373,650 46,834 + 33% 209,250 tax-free
372,950 — $100,895 + 35% 372,950 373,650 — $101,086 + 35% 373,650 American Opportunity Tax Credit and Lifetime Learning Credit
Single Single American Opportunity Tax Credit — Up to $2,500 per student for 4 years of higher education
$0 8,350 $0 + 10% $0 $0 8,375 $0 + 10% $0 tuition paid
8.350 33,950 $835+15% 8.350 8,375 34,000 $838+15% 8,375 Lifetime Learning Credit — Up to 20% of up to $10,000 tuition paid, calculated per taxpayer

33,950 82,250 4675+ 25% 33,950 34,000 82,400 4,681 +25% 34,000 ) ) I ) )

82.250 171550 6:750 +28% 82.250 82,400 171,850 6,781 + 28% 82.400 American Opportunity Tax Credit  Lifetime Learning Credit
171,550 372,950 41,754 + 33% 171,550 171,850 373,650 41,827 +33% 171,850 MAGI Phase-outs 2009 & 2010 2009 & 2010
372.950 - $108.216 + 35% 372.950 373,650 — $108,421 + 35% 373,650 Married Filing Jointly $160,000-$180,000 $100,000-$120,000

Married Filing Separately Married Filing Separately Others $80,000-$90,000 $50,000-$60,000
$0 8.350 $0 +10% $0 g 3?2 3281 868 $8§g + %g‘% 7 3?2 Exclusion of U.S. Savings Bond Income
8.350 33,950 835+ 15% 8.350 +15%

33.950 68525 S0T 100 33.950 34000 68.650 $1.681 +25% 32000 AL s s 2009 2010

68.525 104,425 13.319 + 28% 68.525 68,650 104,625 13,344 + 28% 68,650 Married Filing Jointly $104,900-$134,900 $105,100-$135,100
104,425 186,475 23,371 +33% 104,425 104,625 186,825 23,417 + 33% 104,625 Others $69,950-$84,950 $70,100-$85,100
186,475 — 50,447 + 35% 186,475 186.825 — 50.943 + 35% 186,825 Student Loan Interest — Maximum Itemized Deduction

Head of Household Head of Household $2,500
$0 1,950 $0 + 10% $0 $0 1,950 $0 -+ 10% $0 AGI Phase-outs 2009 2010
[ % 1,950 45,550 $1,195 + 15% 1,950 TT——

18 11395 i 18 15500 117850 S573 139 550 Married Filing Jointly $120,000-$150,000 $120,000-$150,000
117,450 190,200 28,215 + 28% 117,450 %96 228 %7g ggg ﬁ%gg + gg; %96 ggg Others $60,000-§75,000 $60,000-$75,000
190,200 372,950 44,585 + 33% 190,200 : . 672 +33% , ibili i ime Limi ime Limi
372.950 — $104.893 1 35% 312,950 313000 — $105.095 + 35% 373,650 :)tzjrurf?ztzltlzltygzgﬂction for H":OQLI‘T: Erdnﬁcation Experh:gllzigggS &

Estates and Trusts Estates and Trusts 2010)
0 2,300 0+15% 0 $0 2,300 $0+15% $0 i ion: i ifi i i .
7300 5350 $305 + 3% ol 2300 5350 $345 + 25% 2300 eximum Beducton: igggg Mot 4G 15 less than the folloving renge
5350 3200 1108 + 28% 5350 5350 8.200 1,108+28% 5.350 ax!mum educ !on: i, | ! .0 ITle | IS within the 0 owing range:
8.200 11,150 1.906 + 33% 3.200 8,200 11,200 1906 + 33% 8,200 Maximum Deduction: $0 if Modified AGI is above the following range:
11150 — 2879 +35% 11150 11,200 — 2,89 +35% 11.200 » Married Filing Jointly: $130,000-$160,000 » Single: $65,000-$80,000
e oS OO SEEC PE TP H SPESSeP S ————— » Al Others: $0
, L AFFRIRLETR , 2009 2010 Tax Rate Base Amount of Modified AGI Causing Social Security
Married 2009 $3,650 $250,200/372,700 First $175,000 $175,000 26% Benefits to Be Taxable
Filing Jointly 2010 %3,650 5 Not Applicable Amounts Over $175,000 $175,000 28% 50% Taxable  85% Taxable
Single 2009 3,650 166,800/289,300 Exemption Exemption od Fili ;
2010 $3,650 Not Applicable Married Filing Jointly $70,950 unknown SMi?]g;zd Filing Jointly zggggg %gjggg
Exemption is $2,433 in 2009 for taxpayers with AGI exceeding maximum phase-out. Single $46,700 unknown . . . . L '
. . ' Maximum Earnings Before Social Security Benefits Are
Child Tax gredlt y Kiddie Tax Reduced
$1,000 per child phases out $50 for each $1,000 of modified AGI over $110,000 i 2009 2010
(married filing jointly) or $75,000 (single) 2009 2010 Tax Rate If under full retirement age, lose $1 for every $2 earned ~ $14,160 $14,160
Standard Deductions First $950 $950 No Tax In the year of retirement, lose $1 for every $3 earned in
Add'l Age 65 or Next $950 $950 10% months prior to full retirement $37,680 $37,680
_ Annual ___Older, or Blind Amounts Over $1,950 $1,950 Parent’s Rate At full retirement age . ' No Limit No Limit
II-\{I:;Q%?( El(l)llzli:](())llrétly 2009 & %8%8 $ééigg Hgg Corporations (2008 & 2010) Maximum Compensation Subject to FICA Tax;aﬂs;g i
Single or Married Filing Separately ~ 2009 & 2010 $5,700 1,400 Taxable Income Over Not Over Tax Rate 0ASDI (Social Security) maximum $106.800 $106.800
Phase-out of ltemized Deductions $0 $50,000 15% HI (Medicare) maximum No Limit No Limit
» Reduced by 3% of taxpayer’s AGI in excess of $166,800 (2009) 90,000 $75,000 25% OASDI tax rate: 12.4% self-employed, 6.2% empl
» Married filing separately $83,400 (2009) 75,000 $100,000 34% Hi tax rate: 2.9% self-employed, 1.45% employees
> Re(dzl;ngD isfeqhual to 1/3(10:‘j tge lesser ofh(l) 3% Olfl AGI tt)leer the threshold amount géggggg $10$838,888 31917/0
or % of the itemized deductions otherwise allowable. , ,000, % . P . _— .
» 2010: Not applicable 10,000,000 15,000,000 3550 Maximum Qualified LTC Premium Eligible for Deduction
Capital Gains Tax (2009 & 2010) 15,000,000 18,333,333 38% Age 40 or Less 41-50 51 - 60 61-170 Over 70
Taxpayer in: Short Term <12 Months Long Term >12 Months $18,333,333 = 35% 2009 $320 $600 $1,190 $3,180 $3,980
10, 15% Brackets Ordinary Rate 0% Qualified personal service corporations are taxed at a flat 35% of taxable income. 2010 $330 $620 $1,230 $3,290 $4,110

Other Brackets Ordinary Rate 15% Qualified LTC contract per diem limit: $290 ($280 in 2009)
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